KEEGAN WERLIN LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©02110-31 13 TELECOPIERS:

Si7)95i-1354
S17)951-1400 G17)951-0586

October 28, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications & Energy
One South Station, 2™ Floor

Boston, MA 02110

RE: D.T.E. 01-106-C, Investigation by the Department of Telecommunications and
Energy on its own Motion to Increase the Participation Rate for Discounted
Electric, Gas and Telephone Service Pursuant to G.L. ¢. 159. 8§ 105, and G.L.
c. 76

Dear Secretary Cottrell:

Pursuant to a request by the Department of Telecommunications and Energy’s
(“Department”), please find the New England Gas Company’s (the “Company”) revised
schedules calculating the Residential Assistance Adjustment Factors (“RAAF”) for the
Company’s Fall River and North Attleboro Service Areas. Please note that the Baseline
Revenue Calculations for each service area are the same as those filed by the Company on
October 18, 2005. The Company has also included clean and red-lined versions of a revised
Residential Assistance Adjustment Clause, Tariff Number 103, proposed to be effective
November 1, 2005. The revisions made to the tariff were to correct an inadvertent error present
in the RAAF Formula that was also filed on October 18, 2005.

Should you have any questions regarding these filings, please contact me or Kevin

Penders directly at (401) 574-2212.
Pt ulof

/J ohn K Habib

cc: Andrew Kaplan, General Counsel
Jeanne Voveris, Senior Counsel
Elizabeth Cellucci, Hearing Officer
George Yiankos, Director, Gas Division
Kevin Brannelly, Director, Rates Division
Jeff Hall, Rates Analyst
Joseph Rogers, Assistant Attorney General
Service List, D.T.E. 01-106



New England Gas Company
Fall River Service Area

Residential

R-1
R-2
R-3
R-4

$lccf

Non-Heating
Non-Heating LI
Heating
Heating LI

Commercial & Industrial

G-41
G-42

G-51
G-52

G-43
G-53
T-41
T-42
T-51
T-52

T-43
T-53

LLF Low Use
LLF Medium Use

HLF Low Use
HLF Medium Use

LLF High Use
HLF High Use
LLF Low Use
LLF Medium Use
HLF Low Use
HLF Medium Use

LLF High Use
HLF High Use

FRG RAAF Update 102805.xs

Local Distribution Adjustment Factor (LDAF) - Updated

November 2005 through October 2006

Residential
Conservation Unbundling Balancing Remediation Assitance
Charge Charge Factor  Penalty Credit Adj. Factor Adj. Factor TOTAL
("cch) ("UCF") ("BPCF) ("RAF") ("RAAF") $/ccf
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0015
$0.0000 ($0.0000) ($0.0008) $0.0000 $0.0021 $0.0015
$0.0138 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0153
$0.0138 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0153
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.00086) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0015
$0.0000 ($0.0000) (%0.0006) $0.0000 $0.0021 $0.0015
$0.0056 ($0.0000) ($0.0008) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0056 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0071
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0015
$0.0000 ($0.0000) ($0.0006) $0.0000 $0.0021 $0.0015
Summary (2) 10/28/2005
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NEW ENGLAND GAS COMPANY
NORTH ATTLEBORO SERVICE AREA

Local Distribution Adjustment Factor Filing - Updated Oct. 28, 2005
November 2005 through October 2006

Conservation Residential
& Ld Mgmnt Unbundling Remediation Assistance Adj TOTAL
Program Costs Adj Factor Clause $/therm
$/therm
Residential --
R-1 Non-Heat $0.0000 $0.0000 $0.0031 $0.0008 $0.0039
R-2 Non-Heat Low Income $0.0000 $0.0000 $0.0031 $0.0008 $0.0039
R-3 Heating $0.0104 $0.0000 $0.0031 $0.0008 $0.0143
R-4 Heating Low Income $0.0104 $0.0000 $0.0031 $0.0008 $0.0143
Commercial & Industrial --
G-0 Comm. Heat $0.0035 $0.0000 $0.0031 $0.0008 $0.0074
G-1 Comm. General $0.0035 $0.0000 $0.0031 $0.0008 $0.0074
G-2 Industrial Small $0.0035 $0.0000 $0.0031 $0.0008 $0.0074

G-3 Industrial Large $0.0000 $0.0000 $0.0031 $0.0008 $0.0039
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NEW ENGLAND GAS COMPANY

M.D.T.E. No. 103

Cancels M.D.T.E. NA Page 1 of 2
RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC) is to provide New England Gas
Company (“NEGC” or the “Company”) a mechanism for the recovery of lost revenue, on an annual basis
and subject to the jurisdiction of the Department of Telecommunications and Energy (the “Department”),
based on the incremental increase of Residential Assistance customers enrolled in the Company’s discounted
rates (Rate R-2 and Rate R-4) as a result of a computer data matching program with the Massachusetts
Executive Office of Health and Human Services (“EOHHS™), as described in the Department’s D.T.E. 01-
106 order, as well as through traditional outreach programs. The RAAC shall be subject to annual
reconciliation/true-up based on actual sales and revenue.

Applicability

The RAAC shall be applicable to all Firm Customers. For billing purposes, the RAAC shall be included in
the Local Distribution Adjustment Clause.

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on November 1, 2005, and then
on November Ist of each succeeding calendar year, unless otherwise ordered by the Department.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

) “Distribution Company” or “Company” is New England Gas Company.
) “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed on a weather-normalized basis as the difference
between the delivery rate revenue that would have been collected from customers had no
low-income discount existed and the actual delivery rate revenue collected from customers
on low-income tariffs during the Baseline Period.

4) “Recoverable Revenue” is the amount of base rate discount revenue in an annual period
subsequent to the Baseline Period in excess of the Baseline Revenue. The base rate discount
revenue shall be calculated as the difference between the base rate revenue that would have
been collected had no low-income discount existed and actual base rate revenue from the
low income discount. The Recoverable Revenue shall not be less than zero.

Filed: October 28, 2005 Effective: November 1, 2005
Issued By:
Sharon Partridge
Vice President, Finance



NEW ENGLAND GAS COMPANY

M.D.T.E. No. 103
Cancels M.D.T.E. NA Page 2 of 2

RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

Residential Assistance Adjustment Factor Formula

RAAF, = [(RAy.1 ) - BR + {Cust(DCust$ ) + Cust,(AvgUse)(DUse$)} /FUse,

RAAF = The annual Residential Assistance Adjustment Factor.

RA, = The Reconciliation Adjustment for Year,.; shall be the difference
between the actual amount of revenue recovered in Year,; and the Recoverable
Revenue for Year,.; Reconciliations shall be performed annually and interest shall
be calculated on the average monthly reconciling balance using the prime rate
computed in accordance with 220 C.M.R. § 6.08(2) and added to the reconciling
balance.

BR = Baseline Revenue

Cust, = The estimated number of customers enrolled on the Company’s
Residential Assistance Rates for Year,.

DCust$ = The difference between the non-discounted and discounted
customer charge for the applicable rates.

AvgUse = The estimated average weather-normalized therm or ccf usage per
customer for the forecast period determined from the historical therm or ccf usage
under the Company’s Residential Assistance Rates.

DUse$= The difference between the non-discounted and discounted Therm
or Ccf delivery charges for the applicable rates.

FUse, = The estimated total weather-normalized Therm or Ccf sales in the
forecast period.

Information Required to be Filed with the Department

Information pertaining to the RAAC shall be filed with the Department at least forty-five (45) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each annual
RAAF filing, along with complete documentation of the reconciliation-adjustment calculations.
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Purpose

The purpose of the Residential Assistance Adjustment Clause (“RAAC™) is to provide New England Gas
Company (“NEGC” or the “Company”) a mechanism for the recovery of lost revenue, on an annual basis
and subject to the jurisdiction of the Department of Telecommunications and Energy (the “Department”),
based on the incremental increase of Residential Assistance customers enrolled in the Company’s discounted
rates (Rate R-2 and Rate R-4) as a result of a computer data matching program with the Massachusetts
Executive Office of Health and Human Services (“EOHHS™), as described in the Department’s D.T.E. 01-
106 order, as well as through traditional outreach programs. The RAAC shall be subject to anmual
reconciliation/true-up based on actual sales and revenue.

Applicability

The RAAC shall be applicable to all Firm Customers. For billing purposes, the RAAC shall be included in
the Local Distribution Adjustment Clause.

Effective Date of Annual Adjustment Factor

The Residential Assistance Adjustment Factor (“RAAF”) shall be effective on November 1, 2005, and then
on November 1st of each succeeding calendar year, unless otherwise ordered by the Department.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

M “Distribution Company” or “Company” is New England Gas Company.
)] “Baseline Period” is the twelve-month period ended June 30, 2005.

3) “Baseline Revenue” is the amount of low-income discount revenue in the Baseline Period.
The Baseline Revenue shall be computed on a weather-normalized basis as the difference
between the delivery rate revenue that would have been collected from customers had no
low-income discount existed and the actual delivery rate revenue collected from customers
on low-income tariffs during the Baseline Period.

©)) “Recoverable Revenue” is the amount of base rate discount revenue in an annual period
subsequent to the Baseline Period in excess of the Baseline Revenue. The base rate discount
revenue shall be calculated as the difference between the base rate revenue that would have
been collected had no low-income discount existed and actual base rate revenue from the

I'e

«. low income. discount.. The Recoverable Revenue shall not be less than zero. ... ... ~.--""| Deleted: 1
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RESIDENTIAL ASSISTANCE ADJUSTMENT CLAUSE

Residential Assistance Adjustment Factor Formula

I'e
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RAAF, = [(RA« ) 3 BR i+ {Cust(DCust$ ) + Cust,(AvgUse)(DUse$)}}/FUse, +.---{ Deleted: -
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RAAF = The annual Residential Assistance Adjustment Factor.

RA = The Reconciliation Adjustment for Year,, shall be the difference
between the actual amount of revenue recovered in Year,., and the Recoverable
Revenue for Year,,, Reconciliations shall be performed annually and interest shall
be calculated on the average monthly reconciling balance using the prime rate
computed in accordance with 220 C.M.R. § 6.08(2) and added to the reconciling
balance.

BR = Baseline Revenue

Cust, = The estimated number of customers enrolled on the Company’s
Residential Assistance Rates for Year,.

DCust$ = The difference between the non-discounted and discounted
customer charge for the applicable rates.

AvgUse = The estimated average weather-normalized therm or ccf usage per
customer for the forecast period determined from the historical therm or ccf usage
under the Company’s Residential Assistance Rates.

DUse$= The difference between the non-discounted and discounted Therm
or Ccf delivery charges for the applicable rates.

FUse, = The estimated total weather-normalized Therm or Ccf sales in the
forecast period.

Information Required to be Filed with the Department

Information pertaining to the RAAC shall be filed with the Department at least forty-five (45) days before
the date on which a new RAAF is to be effective. This information shall be submitted with each annual
RAAF filing, along with complete documentation of the reconciliation-adjustment calculations.
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